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Agenda:
A Introduction

A The fundamental powemnd he Fundamental Power Indeégsue
definition, construction and measurement

A Usefulnes®f FPIconcept
A Examples

A Conclusions
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Introduction

Dataanalysis economicandfinancialdata, norfinancialdata

Analysisof securitieicompanies

Analysisby using different kind of information whichomes from different sources

Analysis byusingdifferenttype of approachegquantitative qualiative mix

Complextools
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Importantarealsa

A Whatdoesanalyst want to d®

A What are the market (capital market) and econoomdition®
A Whatis theinportanceof therisk aversior?

A The level of capital which analyst/invesimrsses

A Analytical skills and knowledge

A Others
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Assumption

Focusing on the compaiiyfocusingon thefactorswhich create or refer to its
Intrinsic value

Long term analysis
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Fundamental analysis

The fundamental power of the company
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The fundamental powerFundamental Power Index issue definition,
construction and measurement

Fundamental power(fundamental strength) of the economic entity is a
concept closely related to fundamental analysis, determining its economic a
financial condition, which is the result (ll) fundamental aspects.
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Externalfactors Internalintrinsic factors
Quantativefactors Qalitativefactors
A especiallymacroeconomiiformatio : . . :
A i\I/Oe baclzl coundn investmenproce;l&n A especiallymicrooeconomiénformation
g ol gk ¢ which comesfrom thecompany
A Cﬁp' atml?r € et andl ; A arethe mostusefulin constructiornof FPI
allowto knowmarket anelements A takemainrolein construction of FPI

connectedvith this area
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Fundamental power indexis a multidimensional indicator directly
Immeasurable, which can be identified as a synthetic variable, endearing
Interaction effect of quantitative and qualitative factors in the companies a
well as external and internal factors arising from the operation of
companies in thenarket
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It IS importantto:

A definea setof variablesfor the measurementdf the fundamentapower,
Includinganassessmermf theirvalue,

A analysis and evaluation of the quality of variables (economic and
financial data)asthe basisof analysis- in this respecthe quality of the
statisticaldatausedto constructheindexis important
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Application of differentkind of methodsn orderto determinethe level of
thefundamentapowerof companiegobjects)

1. different type of methodsfor sorting and classification of objects
(companies)the construction of synthetic indicators separatelyfor
quantativgSF) andqualiative(Q;) factors

2. staticor dynamicapproachn FPIconstruction

3. the stability of quantitativeand qualitative factorsin time should be
considered fundamentdl stabledatabases
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FPI design:
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Where:
I =1, 25¢,%k,¢éejl and t=1, 2, én

I-refersto objectsi companiesj- refersto factors

"O0 “Ghe fundamental power index for théh company

U yT the weight for qualitative factors,

0 - the weight for the quantitative factors, measured as a fundamental power,
N - number of all variables included in the WSF,

¢ - number of qualitative variables,

€ - number of quantitative variables,
Q, - the indices of the fundamental power designated for qualitative factors,
FS; 1 the indices of the fundamental power design&teduantitative factors.
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The approach where the idea of fundamental stable data hesslis
,‘OL‘?‘) "O“O“Y
where:

FPI; T Fundamental Power Index feth company, constructed on the base of stable
fundamental base, included only quantitative variables,

FSI fundamental power (strength) quantitative stable in time indicatgitfocompany

obtained by applying one synthetic measure of developfaenif MAI) or point methods
Included +th fundamental factoor vectoralmeasure
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where

i=1,2,¢é,1,and t=1, 2

w, T weightfor t-periodandj-th factor

ng, I number(order) ofj-th quantitativefactor int-period

N1 sum of the order afth factorsin analysederiod(t =1 , 2, e, n)
k- numberof all fundamentafactorsusedin indexconstruction
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The scopeof use of the fundamentalpower index refersto several
aspects

A assessmermtf the marketon a differentlevel of aggregation

A selectiomandchoiceof companiesn thelong-terminvestmentase
A risk diversificationi portfolio analysisselection

A determiningthe potentialof the companysectoror market

A analysisand diagnosisof the marketfrom the point of view of mergersand
acquisitionsof enterprises

A analysisand diagnosisof the marketfrom the point of view of the threatof
bankruptcy/insolvencef enterprises
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Examplel Researclstudy

Thestudy aims to analyze companies in terms of the level of the FPI index and
companies' fundamental strength factors differentiation. The study used the

met hodol ogy of estimatingGuheefw&aeshab

Methodology of assessing the fundamental strength of companies (listed atiteover
counter) Zapol2013.




Case 1

{Analysis was conducted for companies listed=omopeanstock
exchangest 3984companies

A Entitytype - Corporate

{Period of time2016 t 2021

{ Cv u] &W/ (}E % tdD]13 was assighed

{In the studywere used: basic descriptive statistic like average,
standard deviation (S(x)), volatility coefficielt(



